


n  Reducing the employer portion of the payroll tax 
ultimately benefits the employees (by making 
it less expensive for employers to hire more 
employees). 

n  The immediate effect would be an improvement 
in the cash flow of credit-starved businesses.

n  Cutting the payroll tax (lowering the taxation of 
labor) has a positive effect on unemployment by 
reducing the costs a firm incurs by employing a 
worker.

Make the 2001/2003 tax cuts permanent.  4. Wall 
Street Journal link:

John Taylor:  Rather than a one- or two-year stim-
ulus package, we should be looking for permanent 
fiscal changes that turn the economy around in a last-
ing way. Keeping all income-tax rates were they are 
now would effectively make current tax rates per-
manent. This would be a significant stimulus to the 
economy, because tax-rate increases are now expect-
ed on a majority of small business income, capital 
gains income and dividend income.

n  Making the 2001/2003 tax cuts permanent would 
provide the economy with the certainty that taxes 
will not be increased after the cuts begin to expire 
in 2011.

n  Failing to make the tax cuts permanent would 
send an economic signal to businesses to reduce 
their investment and hiring.

Sen. Jim DeMint (R-SC) is proposing an alterna-
tive stimulus bill, called  “The American Option.”  

DeMint’s bill seeks to remove uncertainty through 
permanent tax cuts.  DeMint says businesses crave 
certainty to build factories and hire workers.  UNCER-
TAINTY about temporary economic policies creates 
and perpetuates recessions.

The details of the DeMint plan:
Makes the 2001/2003  tax cuts permanent. ο
In addition, his plan cuts the top marginal rate  ο
from 35% to 25%. 
Simplifies the code to include only two other  ο
brackets, 15 and 10 percent. 
Cuts corporate tax rates from 35% to 25%. ο
Permanently repeals the AMT.  ο
Permanently maintains capital gains and  ο
dividend tax rates at 15%. 
Permanently kills the death tax for estates  ο
under $5 million, and cuts the tax rate to 15% 
for those above.
Permanently extends the $1,000-per-child tax  ο
credit.
Permanently repeals the marriage tax penalty. ο
Permanently limits itemized deductions  ο
to home mortgage interest and charitable 
contributions.

DeMint predicts this plan would create nearly 
500,000 jobs this year, 1.3 million next year, 7.5 mil-
lion by 2013, and a total of nearly 22 million jobs 
over the next decade. 

http://online.wsj.com/article/SB122757149157954723.html

