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raising eligibility from the current 200 percent of the poverty level ($41,000 annual 
income) to as high as 400 percent ($83,000 annual income) in the House bill, and to 
fund the expansion by increasing excise taxes on tobacco. In a special commentary 
for The Wall Street Journal, I explained why the proposed expansions would be 
bad for children, seniors and the poor: 1) S-CHIP encourages people to drop private 
insurance in favor of government-funded insurance, which shifts the burden to 
taxpayers, and 2) the proposed taxes will hurt the low-income families that S-CHIP 
was originally designed to help. 

To back our argument, in June the NCPA produced a task force report, Taxing the 
Poor: A Report on Tobacco, Alcohol, Gambling, and Other Taxes and Fees That 
Disproportionately Burden Lower-Income Families. It shows how these revenue 
raisers take a greater portion from incomes of the poor than from the rich. We 
released the report’s findings directly to national media at the National Press Club. 
NCPA Distinguished Fellow Robert McTeer reached a different audience when he 
discussed the report’s findings on Bloomberg TV. 

Unnecessary government intervention and taxation are hurting the poor in other 
ways. Does It Pay to Save?, an NCPA study by Senior Fellow Laurence Kotlikoff, 
shows how government policies discourage many households from building wealth. 
According to the study’s findings, saving can cost low-income families thousands 
of dollars in forfeited benefits such as food stamps. These facts reached national 
audiences through extensive media coverage, including the Christian Science 
Monitor, CNN and CNN Headline News. Taxation will be one of the top domestic 
policy issues over the next two years. In addition to cutting-edge publications, NCPA 
Chairman of the Board Pete du Pont often devotes his monthly column to this subject 
on The Wall Street Journal’s Web site, OpinionJournal.com.

The NCPA’s Debate Central program is helping us to reach tomorrow’s leaders with 
free-market ideas. We also conducted our first instructional workshop for debaters in 
June. The Debate Central Web site is a completely free resource, making it possible 
for students of all economic backgrounds to experience the benefits of debate, and 
discover pro-free-enterprise material they would not encounter anywhere else.

Our lecture series are stronger than ever, exposing sold-out audiences to a variety 
of issues and ideas. Charles Murray, author of The Bell Curve, spoke in April about 
his most recent work, In Our Hands: A Plan to Replace the Welfare State. General 
Tommy Franks, former Commander-in-Chief of the U.S. Central Command , shared 
his thoughts about the global war on terrorism. And Prof. Herzlinger discussed how 
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consumer-directed health insurance plans will lead to better, less-expensive health care. 

We are welcoming William J. Gedwed to our NCPA Board of Directors. Bill is 
president and chief executive officer of HealthMarkets®, which specializes in the 
health and life insurance. His expertise and entrepreneurial spirit will be invaluable 
assets to our organization. 

The following report gives more details on what your support has helped us 
accomplish. We are proud of the new report format. As always, we strive to be good 
stewards of your donations, and so we’ve instituted some cost-saving measures. The 
report is now shorter and printed in-house, which reduces printing expenses.

Thank you for helping us in these efforts.

 

Warm Regards,

 
John C. Goodman 
President
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ACTIVITIES
SECOND QUARTER, 2007

             

Capital Hill Testimony/Briefi ngs/Events

• As Congress seeks to fund the expansion of 
government-provided health care for children by 
increasing taxes on tobacco and possibly alcohol, 
a new NCPA task force report notes these taxes 
disproportionately impact the poor.  Taxing the Poor, 
which was released June 28 at the National Press Club 
by NCPA Distinguished Fellow Robert McTeer and 
lead author Michael Davis of Southern Methodist 
University, notes that governments at all levels are 
raising revenues in a number of regressive ways, 
particularly through a lottery tax and excise taxes on 
products such as alcohol and tobacco and essential 
services such as utilities and gas.  McTeer discussed 
the report’s fi ndings later that day on Bloomberg TV.

• NCPA Senior Fellow Devon Herrick participated in 
a special panel discussion following the premier of 
Michael Moore’s new anti-private health insurance 
movie SiCKO at the Angelika Theater June 29 in Plano, TX.  Herrick appeared with Marc Chapman, 
owner of www.hospitalbillreview.com, Dr. Cliff Fullerton, ambulatory chair for disease management at 
Baylor Health Care System, Walt Parker, CEO of www.insurancemakesmesick.com, and John Thomas, 
president of The Cirrus Group.    

    •  The NCPA held its 2007 Chairman’s 
Council Conference in Rome, Italy 
from May 6-8, 2007.  The theme of the 
conference was “Challenges for Europe: 
Economics, Integration & Security,” and 
featured many of  today’s most infl uential 
policy makers, experts and business people, 
including, among others: Antonio Martino, 
former Italian Minister of Defense, Rev. 
Robert Sirico, President of the Acton 
Institute for the Study of Religion and 
Liberty, Matthew Kaminski, Editorial Page 
Editor for the Wall Street Journal Europe, 
and Robert McTeer, NCPA Distinguished 
Fellow and former President of the Federal 
Reserve Bank of Dallas.

 

NCPA Distinguished Fellow Bob McTeer releas-
es the NCPA study, “Taxing the Poor,” at the 
National Press Club in Washington, D.C.

NCPA Chairman’s Council Conference attendees at the Villa 
Borghese in Rome, Italy.



 •    Does it pay to save?  For many households, 
particularly young and lower-income families, the 
answer is often no, according to a new NCPA study 
by Senior Fellow Laurence Kotlikoff. The report 
found that due to government policies, saving can cost 
many low-income families thousands of dollars in lost 
benefi ts, such as food stamps.  The study’s fi ndings were 
detailed June 7 by Los Angeles Times columnist Kathy 
Kristof, whose column also appeared in outlets across 
the country such as the Boston Globe and Houston 
Chronicle. The study was also featured June 8 on CNN 
and CNN Headline News. 

 

•    The U.S. Treasury Department released the 2007 Social 
Security and Medicare Trustees Reports April 23, 2007. 
Just after the report was offi cially released, the NCPA 
hosted a Capitol Hill briefi ng featuring NCPA Senior 
Fellow and Public Trustee Thomas R. Saving.  Saving told 
congressional staff that deteriorating Medicare fi nances 
will force the federal government to consider reforms.  

  •  What's going to happen when the money runs out for 
Medicare? In a special commentary for the May 9 Wall 
Street Journal, NCPA Senior Fellow and Medicare Trustee 
Thomas Saving bluntly described Medicare’s fi nancial 
state and warned health care for seniors will have to be 
rationed. 

  •  As part of the World Health Care Congress’s annual convention in Washington, D.C., NCPA President 
John Goodman debated the impact of consumer directed health care on health care quality.  Goodman 

appeared with Karen Davis, president of The 
Commonwealth Fund, and Jeff Cava, executive vice 
president of human resources at Wendy’s.   

    •   Retired General Tommy Franks, former commander-
in-chief of U.S. Central Command, told the audience 
at an NCPA Sumners Distinguished Lecture Series 
luncheon, that if the United States were to leave Iraq 
prematurely, within two years the U.S. would be victim 
of a terrorist strike that would make 9-11 look like a 
warm-up act.  Asked if the U.S. is going to soon fi nd 
itself at war with Iran, Gen. Franks said, “Wars never 
start on time.  They either start too early or too late. I 
hope a war with Iran, if it does happen, starts too late.”

NCPA Senior Fellow and Public Trustee Thom-
as R. Saving explains the fi ndings of the Social 
Security and Medicare Trustees Reports at an 
NCPA Capitol Hill Briefi ng.

Gen. Tommy Franks (Ret.) at the NCPA’s Hat-
ton W. Sumners Distinguished Lecture Series 
luncheon in Dallas.

NCPA President John Goodman speaks at 
the World Health Care Congress’s annual 
convention in Washington, D.C.  



•    Charles Murray, noted author and scholar, told attendees at an NCPA Economic Policy Forum & Author 
Series that “today, prospects for liberty are terrifi c.”  Murray noted that public policies have changed for 
the better since the NCPA was founded 25 years ago in 1983.  “We lived in an era where the phrase, free 
market, was treated as derisively as the word, Reaganomics.  Not so, today.” 

•    Harvard Business School Professor and Manhattan 
Institute Senior Fellow Regina Herzlinger told the 
audience at an NCPA Economic Policy Forum and 
Author Luncheon that consumer-directed health 
care is the best solution to the nation’s health care 
problems.  

        “We spend $2 trillion — the size of the entire 
economy of China — for our current health care 
system,” she said, “yet we receive uneven quality, 
limited insurance choices and a lack of global 
competitiveness.  It’s bad value for the money.” 

         Herzlinger said consumer-directed health 
insurance plans, like Health Savings Accounts and 
Health Reimbursement Arrangements, will lead to 
better, cheaper care because they provide patients 
greater accessibility and are  more affordable.

NCPA Scholars and Research in the News

To view representative news clips from this quarter, please visit http://www.ncpa.org/abo/
quarterly/20072nd/clip/.  If you would like a copy of representative news clips, please call 
Laurel Jordan at (972) 308-6601.

• As the Senate prepared for its showdown over immigration legislation, NCPA Chairman Pete du Pont 
offered fi ve essential steps Congress should take to secure our borders and welcome new immigrants in 
his monthly column June 26 for the Wall Street Journal’s OpinionJournal.com.  du Pont discussed his 
column June 26 on WBAL-AM’s (Baltimore, MD) Ron Smith Show. 

• NCPA President John Goodman told Investor’s Business Daily June 18 that the sickness of the U.S. 
health care system is that it smothers competition.

• NCPA Distinguished Fellow Robert McTeer appeared June 28 on Bloomberg TV to discuss the Federal 
Reserve announcement that they were keeping interest rates at 5.25.

• McTeer appeared June 13 on CNBC’s Power Lunch to discuss whether the Federal Reserve should take 
new action against abusive lending practices.

• Medicare has an unfunded liability six times the size of Social Security and is on a spending path that 
is unsustainable.  A new study by NCPA Senior Fellows Thomas Saving and Andrew Rettenmaier notes 
that any meaningful reform needs to slow the growth of health spending.  Los Angeles Times personal 
fi nance columnist Kathy Kristof reported on the study June 24, as did Pharma Business Week, NewsRx.
net, and Managed Care Weekly Report on June 25. Saving discussed the study June 13 on WYMM-

Harvard Business School Professor and Manhat-
tan Institute Senior Fellow Regina Herzlinger at 
an NCPA Economic Policy Forum and Author 
Series luncheon in Dallas.

http://www.ncpa.org/abo/quarterly/20072nd/clip/


      
      AM’s (Jacksonville, FL) David Allen Show. Rettenmaier also discussed the study June 13 on the 

Southern Urban Radio Network.

•    NCPA Senior Fellow H. Sterling Burnett appeared June 25 on CNBC’s Street Signs to debate the need 
for new regulations on the natural gas industry.

•     NCPA Senior Fellow Bill Conerly discussed his new book Businomics June 13 on CHUM-AM in 
Ottawa, Canada.

•    With the general release of Michael Moore’s movie SiCKO, NCPA Senior Fellow Devon Herrick 
discussed the problems with single-payer health care systems and the fl aws and omissions in Moore’s 
movie July 2 on 710 KIRO’s (Seattle, WA) The Dave Ross Show; July 1 on KNUS-AM’s (Denver, CO) 
John Andrews Show; June 29 on KSFO-AM’s (San Francisco, CA) Morning News; June 28 on WJR-
AM’s (Detroit, MI) Frank Beckmann Show and KSOO-AM (Sioux Falls, SD) Viewpoint University; 
June 16 on KSFO-AM’s (San Francisco, CA) David Gold Show, June 15 on KSTE-AM’s (Sacramento, 
CA) Phil Cowan Show, and June 12 on K-TALK-AM’s (Los Angeles, CA) Mario Solis Marich Show.

• Burnett discussed the news that China has now surpassed the U.S. in CO2 emissions June 25 on the 
American Family Radio network.

• Herrick warned in the June 11 edition of the New York Times that if government requires people to 
purchase “Cadillac” insurance plans, more people will be unable to afford insurance.

• Burnett told the June 17 Dallas Morning News that Senate Majority Leader Harry Reid’s energy plan 
will do nothing to lower energy costs.

• Herrick hit the air waves to discuss the health care plans of Sens. Hillary Clinton and Barack Obama 
appearing June 7 on KOA-AM’s Mike Rosen Show (Denver, CO) and on KFAQ-AM (Tulsa, OK); and 
June 4 on RadioPower.org’s Tony Trupiano Show and the KTLK-AM’s Mario Solis Marach Show.

• Burnett discussed the causes of high gas prices on the June 14 Thom Hartman Show on Air America.

• Herrick told the Hawaii Reporter June 20 that Hawaii’s health care regulations are inhibiting the growth 
of consumer directed health care policies in that state.

• In the July edition of Health Care News, Herrick noted that health care plans are beginning to add 
foreign providers to their networks.

• The hottest domestic policy issue over the next two years will be taxes.  In his monthly column May 24 
for the Wall Street Journal’s OpinionJournal.com, du Pont notes that the leading Democratic presidential 
candidates are for raising taxes by doing away with the Bush tax cuts, while most of their Republican 
counterparts are in favor of making those cuts permanent. 

• du Pont discussed his OpinionJournal.com column June 4 on KTEM-AM’s Lynn Woolley Show (Waco, 
TX) and May 29 on The Small Business Advocate Show with Jim Blasingame and on WAMT-AM The 
Guetzloe Report (Orlando, FL).

• Goodman told the May 15 edition of Money Magazine that one of the most important features of health 
care stability is the ability to maintain a long-term relationship with an insurer, even when one moves 
from job to job.


