
 
 

May 2, 2006 
 

Despite Warnings, Reid Hails 'Sound' Social Security System 
 
By Susan Jones 
 
(CNSNews.com) - Medicare's 
trust fund will be exhausted in 
12 years, two years sooner 
than an earlier forecast 
projected; and Social Security's 
trust fund will dry up in 34 
years, one year sooner than 
projected, trustees for the 
programs said in an annual 
report released Monday.  
 
According to USA Today, the 
trustees' report shows that both 
programs are in "serious 
financial trouble," but that's 
not what one Democrat leader 
is saying. 
 
In a statement released 
Monday, Senate Minority 
Leader Harry Reid (D-Nev.) 
said the trustees' report 
"confirms that, despite White 
House scare tactics, Social 
Security remains sound for 
decades to come." 
 
According to Reid, "The real 
threat to Social Security comes 
from Republicans, most of 
whom support and voted for 
privatizing Social Security." 
 
President Bush wants to let 
younger workers divert part of 
their payroll taxes into private 
investment accounts that they 
would manage, within certain 
guidelines. But congressional 

Democrats and some 
Republicans opposed the plan -
- which frightened senior 
citizens -- and it went 
nowhere. 
 
For several years, Democrats 
have accused President Bush 
of trying to "dismantle" Social 
Security, and Reid did it again 
on Monday: "Instead of 
working to dismantle Social 
Security," Reid said, "we 
should join together to 
strengthen both Social Security 
and Medicare to build a secure 
retirement for all Americans." 
 
President Bush also has urged 
Democrats and Republicans to 
work together, but Democrats 
refused to discuss Social 
Security reform as long as 
private investment accounts 
were on the table. 
 
In his statement on Monday, 
Reid did not comment on the 
12-year time horizon for the 
depletion of the Medicare trust 
fund. 
 
'Looming fiscal crisis' 
 
Labor Secretary Elaine Chao 
warned that as the Baby Boom 
generation begins to retire, the 
system faces increasing strain: 
"What we continue to see is a 

looming fiscal crisis facing 
these two programs," Chao 
said in a statement. 
 
It's not just Social Security, she 
said, adding that defined-
benefit pension plans in the 
private sector also are 
underfunded. 
 
President Bush has proposed 
"comprehensive pension 
funding reform" to make sure 
that workers, retirees and their 
families receive the benefits to 
which they are entitled, Chao 
said. "Congress must act 
quickly to pass strong pension 
reform legislation based on the 
president's proposal, she 
added. 
 
A conservative think tank 
called the trustees' report 
"chilling." 
 
"Social Security's future has 
gotten worse, and each year 
we delay reform adds to the 
cost we are pushing off onto 
our children," said John 
Goodman, president of the 
National Center for Policy 
Analysis (NCPA).  
 
The Bush administration was 
right to attempt Social 
Security reform, Goodman 
said - but he said the 



administration was wrong to 
push a Medicare drug 
benefit, which "made the 
situation much worse." 
 
Goodman noted that even 
before the Social Security 
and Medicare trust funds are 
exhausted, they will start 
paying more in benefits than 
they collect. That will happen 
to Social Security in 2017; 
and Medicare benefits will 
exceed revenues starting this 
year. 
 
When that happens, the 
government will have to take 
money from somewhere else 
in the federal budget," the 
NCPA said.  
 
Such transfers already are 
happening, the group noted: 
 
-- Right now, the federal 
government uses about 5 
percent of general revenue to 
pay the combined benefits 
for Social Security and all of 
Medicare; that's in addition 
to the payroll tax dollars 
already collected for these 
programs. 
 
-- By 2020, Social Security 
and Medicare's funding 
shortfalls will equal about 27 
percent of all federal income 
tax dollars. 
 
-- By 2041, the year the 
Social Security Trust Fund 
no longer contains any 
obligation bonds, the two 
programs will require 64.3 

percent of all federal income 
tax dollars.  
 
-- By 2080, the two programs 
will require more than the 
government is scheduled to 
collect in federal income 
taxes. 
 
"The choices for saving both 
systems are going to be 
tough," said Goodman, "but 
they only get tougher the 
longer we wait, and they pale 
in comparison to the future if 
we do nothing." 
 
'Time to prepare' 
 
AARP Policy Director John 
Rother said the purpose of the 
trustees' annual report "is to 
give the nation time to 
prepare." 
 
Rother found some good news 
in the report: He said 
Americans approaching 
retirement age should be 
reassured that the Social 
Security system "remains 
strong."  
 
"The trustees' report on Social 
Security underscores the 
fundamental truth that Social 
Security can pay full benefits 
well into the boomers' 
retirement years and about 70 
percent thereafter," Rother 
said. 
 
"As the trustees remind us, the 
fact that Social Security is 
solvent until 2040 gives us the 
opportunity to get serious 

about strengthening Social 
Security for the future.  
 
"We need to work together to 
honor that commitment and we 
should start by putting aside 
polarizing ideas that won't 
work," Rother said. He 
considers private investment 
accounts "a bad idea" because 
they "drain money out of 
Social Security, cut benefits 
and pass the bill to future 
generations." 
 
Rother said the trustees' report 
on Medicare "signals an even 
greater need to bring system-
wide health care spending 
under control." 
 
Affordable health insurance is 
central to retirement security, 
Rother said. He said the 
"unabated" rise in health care 
costs is impacting Medicare as 
well as other public and private 
health insurance programs.  
 
"Congress should heed the 
early warning signal of the 
trustees' report and begin to 
take action on broader reforms 
of the nation's health care 
system," he said. 
 
Health and Human Services 
Secretary Mike Leavitt on 
Monday said Medicare points 
to "the great dilemma of health 
care -- the things that are 
priceless are not price free."  
 
Leavitt said the Bush 
administration is addressing 
long-term solvency while 



providing better care and 
sustainable coverage.  
 
"We need to build on those 
steps by taking further actions 
like accelerating the adoption 
of health information 
technology, increasing the 
focus on prevention and 
creating more transparency in 
the program," he said. "These 
steps will improve Medicare 
for current and future 
generations."  
 
Leavitt spelled out President 
Bush's proposed reforms and 
initiatives to improve 
Medicare's financial condition, 
as follows: 

-- Quality and efficiency 
measures to ensure better 
results rather than more 
services;  
 
-- Competitive bidding for 
health care delivery;  
 
-- Continuing to expand access 
to Medicare Advantage plans, 
which save beneficiaries 
around $100 a month and help 
reduce overall health care costs 
by coordinating care and 
prevention;  
 
-- Promoting the adoption of 
interoperable health 
information technology;  
 

-- Making Health Savings 
Accounts available in 
Medicare in 2007;  
 
-- Modest reductions in market 
basket rates of growth, 
including a proposed 0.4 
percent reduction in the growth 
rate of Medicare payments if 
Congress does not pass a 
specific alternative proposal to 
achieve needed improvements 
in sustainability; and  
 
-- Gradually increasing the 
share of program costs paid by 
the highest-income 
beneficiaries.

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /AgencyFB-Bold
    /AgencyFB-Reg
    /Algerian
    /Arial-Black
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialRoundedMTBold
    /ArialUnicodeMS
    /BaskOldFace
    /Bauhaus93
    /BellMT
    /BellMTBold
    /BellMTItalic
    /BerlinSansFB-Bold
    /BerlinSansFBDemi-Bold
    /BerlinSansFB-Reg
    /BernardMT-Condensed
    /BlackadderITC-Regular
    /BodoniMT
    /BodoniMTBlack
    /BodoniMTBlack-Italic
    /BodoniMT-Bold
    /BodoniMT-BoldItalic
    /BodoniMTCondensed
    /BodoniMTCondensed-Bold
    /BodoniMTCondensed-BoldItalic
    /BodoniMTCondensed-Italic
    /BodoniMT-Italic
    /BodoniMTPosterCompressed
    /BookAntiqua
    /BookAntiqua-Bold
    /BookAntiqua-BoldItalic
    /BookAntiqua-Italic
    /BookmanOldStyle
    /BookmanOldStyle-Bold
    /BookmanOldStyle-BoldItalic
    /BookmanOldStyle-Italic
    /BookshelfSymbolSeven
    /BradleyHandITC
    /BritannicBold
    /Broadway
    /BrushScriptMT
    /CalifornianFB-Bold
    /CalifornianFB-Italic
    /CalifornianFB-Reg
    /CalisMTBol
    /CalistoMT
    /CalistoMT-BoldItalic
    /CalistoMT-Italic
    /Castellar
    /Centaur
    /Century
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CenturySchoolbook
    /CenturySchoolbook-Bold
    /CenturySchoolbook-BoldItalic
    /CenturySchoolbook-Italic
    /Chiller-Regular
    /ColonnaMT
    /ComicSansMS
    /ComicSansMS-Bold
    /CooperBlack
    /CopperplateGothic-Bold
    /CopperplateGothic-Light
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /CurlzMT
    /EdwardianScriptITC
    /Elephant-Italic
    /Elephant-Regular
    /EngraversMT
    /ErasITC-Bold
    /ErasITC-Demi
    /ErasITC-Light
    /ErasITC-Medium
    /EstrangeloEdessa
    /FelixTitlingMT
    /FootlightMTLight
    /ForteMT
    /FranklinGothic-Book
    /FranklinGothic-BookItalic
    /FranklinGothic-Demi
    /FranklinGothic-DemiCond
    /FranklinGothic-DemiItalic
    /FranklinGothic-Heavy
    /FranklinGothic-HeavyItalic
    /FranklinGothic-Medium
    /FranklinGothic-MediumCond
    /FranklinGothic-MediumItalic
    /FreestyleScript-Regular
    /FrenchScriptMT
    /Garamond
    /Garamond-Bold
    /Garamond-Italic
    /Gautami
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Gigi-Regular
    /GillSansMT
    /GillSansMT-Bold
    /GillSansMT-BoldItalic
    /GillSansMT-Condensed
    /GillSansMT-ExtraCondensedBold
    /GillSansMT-Italic
    /GillSans-UltraBold
    /GillSans-UltraBoldCondensed
    /GloucesterMT-ExtraCondensed
    /GoudyOldStyleT-Bold
    /GoudyOldStyleT-Italic
    /GoudyOldStyleT-Regular
    /GoudyStout
    /Haettenschweiler
    /HarlowSolid
    /Harrington
    /HighTowerText-Italic
    /HighTowerText-Reg
    /Impact
    /ImprintMT-Shadow
    /InformalRoman-Regular
    /Jokerman-Regular
    /JuiceITC-Regular
    /Kartika
    /KristenITC-Regular
    /KunstlerScript
    /Latha
    /LatinWide
    /LucidaBright
    /LucidaBright-Demi
    /LucidaBright-DemiItalic
    /LucidaBright-Italic
    /LucidaCalligraphy-Italic
    /LucidaConsole
    /LucidaFax
    /LucidaFax-Demi
    /LucidaFax-DemiItalic
    /LucidaFax-Italic
    /LucidaHandwriting-Italic
    /LucidaSans
    /LucidaSans-Demi
    /LucidaSans-DemiItalic
    /LucidaSans-Italic
    /LucidaSans-Typewriter
    /LucidaSans-TypewriterBold
    /LucidaSans-TypewriterBoldOblique
    /LucidaSans-TypewriterOblique
    /LucidaSansUnicode
    /Magneto-Bold
    /MaiandraGD-Regular
    /Mangal-Regular
    /MaturaMTScriptCapitals
    /MicrosoftSansSerif
    /Mistral
    /Modern-Regular
    /MonotypeCorsiva
    /MSOutlook
    /MSReferenceSansSerif
    /MSReferenceSpecialty
    /MVBoli
    /NiagaraEngraved-Reg
    /NiagaraSolid-Reg
    /OCRAExtended
    /OldEnglishTextMT
    /Onyx
    /PalaceScriptMT
    /PalatinoLinotype-Bold
    /PalatinoLinotype-BoldItalic
    /PalatinoLinotype-Italic
    /PalatinoLinotype-Roman
    /Papyrus-Regular
    /Parchment-Regular
    /Perpetua
    /Perpetua-Bold
    /Perpetua-BoldItalic
    /Perpetua-Italic
    /PerpetuaTitlingMT-Bold
    /PerpetuaTitlingMT-Light
    /Playbill
    /PoorRichard-Regular
    /Pristina-Regular
    /Raavi
    /RageItalic
    /Ravie
    /Rockwell
    /Rockwell-Bold
    /Rockwell-BoldItalic
    /Rockwell-Condensed
    /Rockwell-CondensedBold
    /Rockwell-ExtraBold
    /Rockwell-Italic
    /ScriptMTBold
    /ShowcardGothic-Reg
    /Shruti
    /SnapITC-Regular
    /Stencil
    /Sylfaen
    /SymbolMT
    /Tahoma
    /Tahoma-Bold
    /TempusSansITC
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Tunga-Regular
    /TwCenMT-Bold
    /TwCenMT-BoldItalic
    /TwCenMT-Condensed
    /TwCenMT-CondensedBold
    /TwCenMT-CondensedExtraBold
    /TwCenMT-Italic
    /TwCenMT-Regular
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
    /VinerHandITC
    /Vivaldii
    /VladimirScript
    /Vrinda
    /Webdings
    /Wingdings2
    /Wingdings3
    /Wingdings-Regular
    /ZWAdobeF
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


